
Groupe Bruxelles Lambert

Half-yearly Report as of June 30, 2018

Experience.  Our greatest asset.

July 31, 2018
Regulated information



Groupe Bruxelles Lambert (“GBL”) is an 
established investment holding company, 
with over sixty years of stock exchange 
listing, a net asset value of EUR 19 billion 
and a market capitalisation of EUR 15 billion 
as of end of June 2018. 

GBL is a leading investor in Europe, focused 
on long-term value creation and relying  
on a stable and supportive family 
shareholder base. 

GBL strives to maintain a diversified  
high-quality portfolio composed of global 
companies, leaders in their sector, in which 
it can contribute to value creation by being 
an active professional investor. 

GBL seeks to provide attractive returns to 
its shareholders through a combination of 
a sustainable dividend and growth in its 
net asset value.

GBL is listed on Euronext Brussels 
(Ticker: GBLB BB; ISIN code: BE0003797140) 
and is part of the BEL20 index.
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Key shareholder information 
Financial calendar
•	 October 31, 2018: Results as of September 30, 2018
•	 March 2019: Annual Results 2018
•	 April 23, 2019: Ordinary General Meeting 2019
•	 Early May 2019: First quarter 2019 results
•	 End July 2019: Half-year 2019 results

Note: the above-mentioned dates depend on the agenda of the Board of Directors meetings  
and are thus subject to change.

Investor relations 
Additional information can be found on our website  
(www.gbl.be ), among which:  
• 	 Historical information on GBL
•	 Annual and half-yearly reports as well as press releases in  

relation to quarterly results
•	 Net asset value on a weekly basis
•	 Our press releases
•	 Our investments
•	 A market consensus

Online registration in order to receive investor information (noti�cations 
of publication, press releases, etc) is available on our website. 
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The �rst half of 2018 saw an increased volatility in the 
�nancial markets. This was notably fuelled in the second 
quarter by the escalating US-China trade tensions as well  
as by the uncertainties arising within the European Union  
in relation to Italy’s Eurosceptic government.

In this complex market environment, GBL has continued  
the rebalancing of its portfolio through EUR 1.6 billion of 
transactions. 

GBL has further increased its exposure to growth assets 
through its participation in Umicore’s capital increase in 
February 2018, for an amount of EUR 144 million. GBL  
remains the group’s �rst shareholder with a 16.9% ownership 
and, through its participation in this EUR 892 million  
equity placement, GBL supported Umicore in its strategic 
development of the Rechargeable Battery Materials activity. 

GBL further rebalanced its portfolio through the disposal  
in May 2018 of its entire stake into Burberry. The transaction 
generated disposal proceeds and a capital gain of 
approximately GBP�498�million and GBP 83 million 
respectively. 

Throughout the �rst half of 2018, GBL has progressively 
increased its stake in GEA’s capital to 7.3% as of  
June 30, 2018 (4.3% at year-end 2017). GBL’s investment  
case views GEA as a global leader exposed to favourable 
long-term trends and well-positioned to seize market 
consolidation opportunities.

Finally GBL has further diversi�ed its portfolio through its 
subsidiary Sienna�Capital. It has completed in July 2018 its  
�rst co-investment transaction by investing EUR 250 million 
alongside funds af�liated with the investment �rm KKR in 
Up�eld (formerly named Flora Food Group), the carve-out  
of Unilever’s Spreads Business.

As of June 30, 2018, GBL continued to outperform its 
reference index by delivering a 10.7% Total Shareholder 
Return (vs. 1.2% for the Stoxx�Europe�50) over the last 
12�months and with reinvested dividends. This performance 
was derived from, on the one hand, a 4.5% growth of the net 
asset value and a 1.9% contraction of the discount, both 
leading to a 7.2% increase in GBL’s stock price and, on  
the other hand, a 3.6% dividend yield.

The group’s �nancial performance was solid as of  
June 30, 2018 with cash earnings increasing by 1.1%  
to reach EUR�363�million. This increase notably re�ects  
the successful redeployment of the proceeds from the 
disposal of the high-yielding assets of the energy and  
utilities sector. 

Message from the Co-CEOs

Gérard Lamarche
Co-CEO

Ian Gallienne
Co-CEO

The consolidated net result as of June 30, 2018 decreased by 
EUR 91 million to EUR�384�million. As highlighted in the results 
as of March 31, 2018 and as further described in the notes to 
the half-yearly �nancial statements as of June 30, 2018, this 
decrease primarily stems from the entry into force of the 
IFRS�9 standard as of January 1, 2018.

GBL’s �nancial situation remained sound as of end of 
June�2018 with net �nancial indebtedness at EUR�581�million 
and a Loan To Value ratio of 3.0%. 

In volatile debt capital markets, GBL seized a favourable 
window in June 2018 to issue a EUR 500 million 7-year 
institutional bond, with an 1.875% coupon. This placement 
lengthened the group’s debt maturity to 5.6 years and 
reinforced its liquidity pro�le. 

As of June 30, 2018, GBL received conversion requests 
representing 56% of the total convertible bonds issued in 2013 
and being primarily redeemed in treasury shares.

Following those operations, GBL maintains a solid liquidity 
pro�le at EUR 2.8 billion, composed of EUR 0.7 billion of cash 
and EUR 2.1 billion of undrawn committed credit lines.

Outlook
GBL’s core objectives remain unchanged: continue to deliver  
a Total Shareholder Return outperforming the reference  
index over the long term through share price performance  
and continuous dividend growth, while maintaining a sound 
capital structure. 

In this context, and in the absence of major events, GBL 
anticipates to pay a 2018 dividend at least equivalent to that 
relating to the 2017 �nancial year.

We learned with sadness the passing, on July 21, of  
Christine Morin-Postel, Director and Member of the 
Nomination and Remuneration Committee of our group  
since 2013. Our thoughts are with her family and her  
loved ones in these dif�cult times.
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Key figures

Net asset value 
In EUR million

Net result (group’s share)
In EUR million

Cash earnings
In EUR million

Gross dividend per share
In EUR
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Consolidated 
net result of 

EUR 384  
million  

over the period

Liquidity 
pro�le of  

EUR 2.8  
billion  

as of June 30, 2018

Cash  
earnings of 

EUR 363  
million  

over the period

The Board of Directors, held on July 31, 2018, approved GBL’s IFRS 
consolidated �nancial statements for the �rst half of 2018. These �nancial 

statements, produced in accordance with IAS 34 – Interim �nancial 
reporting, underwent a limited audit by the Auditor Deloitte.

In EUR million
(Group’s share)

End of June 
2018

End of June 
2017

End of March
2018

End of December
2017

Consolidated net result 384 474 113 705

Cash earnings 363 359 84 427

Net asset value 18,913 18,099 19,079 18,888

Market capitalisation 14,574 13,601 14,974 14,521

Discount 22.9% 24.9% 21.5% 23.1%

Net investments / (divestments) 222 	 121(2) 243 435 (2)

Net cash / (Net debt) (581) (150) (603) (443)

Loan To Value 3.0% 0.8% 3.1% 2.3%

Key financial data  (1)

(1) Alternative performance indicators are de�ned in the glossary available on GBL’s website: http://www.gbl.be/en/glossary
(2) �Including the disposals of ENGIE shares (reclassi�ed in cash as of 12/31/2016) and excluding the elimination of the dividend of Sienna Capital 
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Highlights

Participation in the capital increase of Umicore
•	 Participation in February 2018 for EUR 144 million in the capital increase of Umicore, providing the group  

with increased �nancial �exibility in support of external growth operations and potential partnerships to 
strengthen its offering in clean mobility materials and recycling

•	 Unchanged position as largest shareholder following this transaction, with a 16.9% ownership as of end  
of June 2018, representing a market value of EUR�2,051 million 

Further increase in the stake in GEA
•	 Announcement by GEA that GBL had crossed the threshold of 5.0% of the voting rights in the company  

on March 23, 2018
•	 Ownership increase in GEA, from 4.3% as of year-end 2017 to 7.3% as of end of June 2018, representing  

a market value of EUR 380 million 

Sale of the stake in Burberry
•	 Completion on May 9, 2018 of the sale of 6.6% of Burberry’s capital, corresponding to 27.6 million shares
•	 Disposal generating proceeds amounting to approximately GBP 498 million and allowing to achieve a capital 

gain of approximately GBP 83 million 

Exclusivity agreement for the sale of Imerys’ Roo�ng division
•	 Exclusivity agreement entered into in May 2018 with an af�liate of Lone Star Funds, a global private equity 

�rm, for the purpose of the sale of the roo�ng division Imerys Toiture for an enterprise value of EUR 1.0 billion
•	 Lone Star’s offer being �rm, binding and fully �nanced
•	 Operation expected to be completed by the fourth quarter of 2018 and remaining subject to the customary 

relevant workers’ councils consultations and regulatory authorities’ approval

Further rebalancing of the portfolio
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Institutional bond placement
•	 Placement in June 2018 of a EUR 500 million institutional bond, with a coupon of 1.875% and a 7-year maturity
•	 Issuance proceeds intended to cover GBL’s general corporate purposes and allowing the group to lengthen its debt 

maturity pro�le from 4.0�years as of year-end 2017 to 5.6 years as of end of June 2018 and to further diversify its �nancing 
sources

•	 Issuance oversubscribed more than 2.5 times by a diversi�ed institutional investor base 
•	 Success of this placement illustrating the market’s con�dence in GBL’s creditworthiness

Convertible bond
•	 Conversion requests received as of June 30, 2018 by Sagerpar S.A., a wholly owned subsidiary of GBL, 

for�2,409�convertible bonds, representing 56% of the total convertible bonds issued on September 27, 2013
•	 Redemption of 2,369 bonds as of June 30, 2018, primarily in treasury shares (94% of the conversion requests)
•	 Outstanding nominal amount of EUR 201 million as of June 30, 2018

Pursuing the development of 
alternative investments

First co-investment transaction
•	 Commitment to invest, through Sienna Capital, alongside funds af�liated with the investment �rm KKR,  

EUR�250 million in Up�eld (formerly named Flora Food Group), Unilever’s Spreads Business
•	 Closing completed on July 2, 2018 

•	 Disposal of Alvest Group and Kiloutou, generating net capital gains of EUR 80 million GBL’s share,  
not impacting the consolidated net result, following the entry into force of IFRS 9

•	 Acquisition of Climater 
 

•	 Acquisition of svt with a consecutive build-up on Rolf Kuhn

Strengthening the financial structure
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Organisation chart as of June 30, 2018
% of share capital (% of voting rights)

Net asset value
As of June 30, 2018, GBL’s net asset value totalled EUR 18.9 billion (EUR 117.21 per share) compared with EUR 18.9 billion (EUR 117.06 per share) as of 
end of 2017, slightly up by 0.1% (+ EUR 0.15 per share). Relative to the share price of EUR 90.32 (+ 0.4% over the �rst half of the year), the discount as of 
end of June 2018 was 22.9%, slightly decreasing compared with the end of 2017.

June 30, 2018 December 31, 2017 June 30, 2017

Holding
% in capital

Share price
In EUR

In EUR 
million

Portfolio
In %

In EUR 
million

In EUR 
million

Listed investments 17,915 93.4 17,899 16,881

Imerys 53.76 69.25 2,968 15.5 3,366 3,263

adidas 7.50 186.95 2,934 15.3 2,623 2,632

SGS 16.60 2,283.69 2,893 15.1 2,751 2,692

Pernod Ricard 7.49 139.90 2,783 14.5 2,625 2,332

LafargeHolcim 9.43 41.53 2,377 12.4 2,693 2,877

Umicore 16.93 49.15 2,051 10.7 1,503 1,160

Total 0.61 52.21 846  4.4 746 701

GEA 7.29 28.89 380 2.0 328 -

Ontex 19.98 18.81 310 1.6 454 512

Parques Reunidos 21.19 13.70 234 1.2 254 201

Burberry - - 557 327

Others 139 0.7 - 183

Sienna Capital 1,274 6.6 926 891

Portfolio 19,189 100 18,826 17,772

Treasury shares 305 505 476

Convertible bonds (201) (450) (450)

Bank debt and institutional bonds (1,069) (557) (907)

Cash/quasi-cash/trading 690 564 1,207

Net asset value  (global) 18,913 18,888 18,099

Net asset value per share (in EUR) (1) 117.21 117.06 112.17

Share price per share (in EUR)	 90.32 89.99 84.29

Discount  (in %) 22.9 23.1 24.9

The value of GBL’s net asset value is published on GBL’s website on a weekly basis. As of July 27, 2018, net asset value per share stood at EUR 119.57 up 
2.1% compared with its level at the beginning of the year, re�ecting a discount of 24.2% on the share price on that date (EUR 90.58).

2.12%
(2.12%)

Organisation chart and net asset value

(1) Based on 161,358,287 shares
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